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Tax Effective Giving

UK Tax Deductions

If you are a UK tax payer then Downside, as a charity can reclaim the basic rate income tax you have already paid increasing the value of your donation by 25%. 

If you are a higher-rate tax payer then you can reclaim the 20% portion you have paid in tax on the gross sum reducing the cost of your donation by 25%. If you gift shares you can reclaim the full 40% paid.  See Page 4, (5) of your self assessment tax return
For example:

	Donation
	Donor
	Downside

	Cash Gift
	-£100,000
	+£100,000

	Basic Rate Tax (20%)paid on the gross sum £125,000 can be reclaimed through Gift Aid 
	
	+£25,000

	Higher Rate Tax paid on gross sum reclaimed by the donor
	+£25,000
	

	COST/BENEFIT
	£75,000
	£120,000


Shares – The best kept secret

The most tax efficient gift you can make is to donate shares. When donors give or sell shares to a charity they can get 40% relief on their income tax, as well as notional exemption from capital gains tax. Donors can deduct the tax paid on the value of the shares on the day of the gift plus any associated costs. 

	Donation of Shares
	Donor
	Downside

	Gift of Shares
	-£100,000
	+£100,000

	Income Tax Relief 40%
	+40,000
	

	CGT saved (assume 18% of 50k)
	+9,000
	

	COST/BENEFIT
	£51,000
	£100,000


Your donation costs you almost half of its real value to Downside.  You can further increase the CGT relief by selling the shares to Downside at an undervalue at no less than the base cost of the shares.

	Sale  of Shares to Downside
	Donor
	Downside

	Sale of Shares worth £200,000
	-200,000
	+200,000

	Purchase price by Downside
	+100,000
	-100,000

	Income Tax Relief 40%
	+40,000
	

	CGT saved (18% of 100k gain)
	+18,000
	

	COST/BENEFIT
	£42,000
	£100,000


In this example your donation costs you a third less. Assumptions have been made in these examples.

The Development Office has a straightforward process for share gifting where we deal with the work on your behalf. Please contact the Development Director on 01761 235158 for further information.
Self Assessment Tax Return

You can also nominate a charity to receive all or part of any tax reclaim by completing the form that comes with your self assessment tax return SA100 Charity 2008. If you choose to make a donation this way then please nominate Downside JAT52AG

Companies

Companies which make donations to charity can reduce their corporation tax liability through the Gift Aid Scheme. Many companies offer to match the donations of their employees to take advantage of this and so if you wish to support Downside please check with your employer if they participate in the scheme. RBS for example double match any gifts made by their employees making a massive difference to the value of the donation.

European Tax Deductions

The solution at European level for tax effective cross-border cash donations

Trans-national Giving Europe (TGE) is a partnership of leading European foundations and

associations that facilitates tax-efficient cross-border giving within Europe. 
The TGE network enables donors, both corporations and individuals, resident in one of the participating countries, to financially support non-profit organisations in other member countries, while benefiting

directly from the tax advantages provided for in the legislation of their country of residence.

TGE is currently operational for donations from and to Belgium, Ireland, The United Kingdom,

France, the Netherlands, Switzerland, Germany and Poland. If this will work for you then download further information here or contact the development office on 01761 235158
US Tax Deductions

US taxpayers can qualify for income tax deductions on gifts made to Downside by giving through the British Schools and Universities Foundation (BSUF) in the United States.  This is a 501(c) (3) US tax exempt non-profit organisation that supports the work we do here. Patrick Russell U68 and Honorary Vice President of the St Gregory’s Society is the current Treasurer of BSUF. 

If you have US taxed income, gifts to us are tax deductible to the full extent allowed by US law. If you make a gift to the BSUF, IRS regulations let you express a preference for support of Downside.

Click on this link to take you straight to the BSUF website http://www.bsuf.org/donorinfo.htm to find out more or make a donation on-line, alternatively make out your cheque to BSUF and mail it to the address below accompanied by a letter expressing a preference for the support Downside Abbey Trustees:

British Schools & Universities Foundation, 575 Madison Avenue, Suite 1006

New York, NY 10022-2511

Legacies

All bequests to Downside are exempt from Inheritance Tax. Make personal bequests up to the Tax threshold and leave the rest to Downside rather than the Chancellor. For more information in remembering Downside in your will click here.
Stratton-on-the-Fosse, Radstock, Bath BA3 4RJ

Tel   01761 235158

Fax   01761 235105

Email  jvines@downside.co.uk


